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Jivy 160,000 Jiy 200,000 3
Jvy 170,000 Jiy 200,000 4
Jvy 170,000 Jiy 200,000 5

Jv 2,800,000 v 2,500,000 4l Al

Residual ) il el ol 5 (%10 aadll Jara) Jlain¥l Lo sl 2itad) of e 13)
i stlaall LaliiaY) 3 5 dles A laall dad Jid (Value

g s e JSVAa)) dall Jila Clus -1

ol s (Independent projects) il o jLiall Alls 8 (g i) ) &l 5o L -2

(Mutually Exclusive Projects) dailell
gl
Pl g g el dlad) Al ilia -1
180,000 180,000 200,000 200,000

NPV = —2
V'==2000000+ it s oz T T 007 T (Lt 0.0)°
200,000 + 2,500,000

(1+0.1)°

= 275,749.92
35t Cae g 5 bl Allall dadl) ila
160,000 160,000 160,000 170,000

NPV = -2
V=2000000 o i @ onz a0 T AT ons

170,000 + 2,800,000 358 144.94
(1+0.1)5 - T
O 5 el ST AN Al ila o Ly (e s pdiall DS s OSay) Al oy jliiall Al 6 -2

.-

AL ga

& s e sp o LA A5 A & g il (8 (Ladh aalg g5 e Ul al) dailadll o Ll Al
& 5 il Al dagdll il (pe ST A8 Jaill Ml g g el Adlaldl el ila (Y 40 3al Mlae
Ll

(Profitability Index, P1) sl Jéise .2.2.5
Al el e g laiiuy) g g piall (e Alaal) colianll Adlad) Gl daud SR (e s a3y
Y ¢ 5 il (IS aaall aal gl e ST dadl) &6 IS 8 g 5 il 13gd da Al il
SIS (P1) Zma ) i Alalas delia (S grmaa Sl 5 L

Chy ,_CFp L CFu
@+t (1 +1)? (1+r)» NPV +CF, NPV

= +1
CF, CF, CF,

Pl
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1 sl
(&M\QL_M \&&)%N\QM&})ZA}@"M\&}M any )l pise Cles -1
Anlaall g il s ABadl) Ll Alla i s lein¥) 1A sale -2

ga
POl g g el A )l i -1
275,749.92
= 2000000 T 1= 114
A Dlan g sk A ) e
358,144.94
= 2000000 1= 118

ST e g pdall S ) 350 O ey e s pdall SIS lia) (S Al a jliall As 4 -2
ea .J;UQA

A )l ydine OY A5 el Cllaa ¢ 5 e 98 o AN Ay (531 £ 5 el (U dailaal) o liial) Alls b
(1.14) G g 5 ad Ba )l i5e e ST (1,18 ) Ll Slas g el

(Internal Rate of Return, IRR) Aa/al) ailal) Jaa ,3.2.5

Cle g el G Alaliall g aniill 8 deadiuall juleddl aal e il Sl Jaxe Jlea s
Sl Jlaill s S il s A pall Al il sall (e el deddivgy Adlisall 4y iy
Lagdl) odie (5 bl (53 (anadl) Jane) dlall Jane G laall 138 Jialyy e 5 il (salaBY
sy .6 i) 5 pdall A A Epal) sl il Ledl) ae A2l Ll il 2
Alaa (Ko il 45l g5 dall B Lagll s (585 oxie o) aadll Jaes 54 Al
SIS (IRR) alall xilall Jaes dslas

CF, CF, CF,

A+IRR): A +mRR:Z T YA tiRR)

NPV = —CF, +

A Y Jlexinly 5l JaS) Lmey Jleninly Jalall dilall Jaee s (S radaadl
(Trial and Error method) Waall 5 & sladll 43, 1 Jlexins i (Financial Calculator)

S ¢ il Jlaninady
(r; — ry) X NPV,

IRR =
T NPV, — NPV,

(> 1y) D) ol Y Al aill o 81 Leatils ()5S Al i) ¥ ara A (1) 5 (1) S

e

Do dlland I Al (cuilSa) (5 i oLl g g il Al dilad) Jare coliss oslladll
£ 5 sally leiaY) 5 b o Lade 8 Jgaall Ay jaa g 5 pdall Ludill Jaall ila s Ly (il 2
1) i ued
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Sl i) Jualds 1 8 Jgandl

Jaal il A
2,000,000) 0

(Y

Jv 180,000

Jv 180,000

Jwv 200,000

Jv 200,000
Jwv 200,000 5

Jv 2,500,000 Asisiall dall

A OWON -

;g
(Lasdl 5 40 gladl) 3y yha aa) (0N ailad) Jama Gilas -1

& aadiual aadll Jara 5l (RR) isthall dilall Jaxe (pe ) 2ile ¥z jlias Al o &
b o dians Jin e Los e Adla e W B o) g dpail) col@aail] ddlall ol dlales
o lels an ge g2 385 Ao J8 (s Lo sa dilall JAIA Jasall esay 5l a8 (30
) e S Ao s e S8 5 Al A ST (Biny (o3 ilall RS AT o sgdey alls (o085 (385
Ada dad e e (laaas

(RR) <sthaall ailall Jana o (ia it g 5 piuall Al el iloa slayy Gsibaal) JUWN ) g sl
) o dlall il Jaxall Gl s %10 5

(r; = 129%) ile Jama aladiuly
180,000 180,000 200,000 200,000

NPV ==2,000000+ it a0z T ar012): T (11 012)"
200,000 + 2,500,000

(1+0.12)>

= 105,721.36

(r; = 13%) Nl Jara aladiaby
180,000 180,000 200,000 200,000

NPV = —2
V'==2000000+ 0yt T 10132 T T+ 013 | (11 0.13)°
200,000 + 2,500,000

(1+0.13)>

= 26,984.04

(r, = 14%) e Jara aladdiuly

180,000 180,000 200,000 200,000

NPV ==2,000,000+ 051 Y T v 014)2 T T+ 0.14)° T (1 % 0.14)%
200,000 + 2,500,000

(1+0.14)>

= —47,895.36
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Gua |RR Aldlaa aladiad ol ¢ %14 5 %13 C b dilall 15001 Janal) oy 13)
rr=14% & ri=13%
(0.14 — 0.13) x 26,984.04

IRR = 0.1 = 13.369
018+ 156.084.04 — (—47.895.36)| ~ 1>30%

(BA 1l Plus :Allell A1Y) Jleatinl) Jalal) 2ilall Jare Sls -2

Step 1:Press CF key
ATE—— nd
- : Step 2:Press 2 CE/C keys
BAL= (e 1105 (3 Step 3: For CFO Press -2,000,000 Enter 4 keys
Step 4: For CO1 Press 180,000 Enter keys
Step 5: For CO2 Press 180,000 Enter keys
Step 6: For CO3Press 200,000 Enter keys
Step 7: For C04 Press 200,000 Enter keys
Step 8: For CO5 Press 2,700,000 Enter keys
Step 9: Press IRR CPT key
B a Result: IRR =13,35% 0/01 3-35 =17A$‘~ﬁ‘ Siladi JJM
AalaaU Uadll g & glaall 48y Hla e Jucadl 4880 Aagts Jamy JonS) dusa ol Zallal) AY1 Jlaaindl
RGP T P |

(Payback Period; PB) 32iu¥) 3 558 ,4.2.5

s el e 4xda &5 e Jlall Gl ala yiad A D) D3l 5l ) ol i) B g
dad giall Ol giad) dae 2o w3 yid Ha g o g8l Ayt 3 Al e ga Jaladl) ddass ) J gea sl
el Jie Ll d 8 " SLaTiul) Sl dga o 2o i) 355 Al g 5 sl 4415 ol yiuY da 33U
a3 a3l 213 i) 5 5 Jia Aad giall Al calaanal) Julas ol L) Jalas xie (o AY) AL
& soiall Alland 1 CalSl) aa dpaS) il 230 gall (g sl S

Unrecovered cost at start of the year

PB =Y before full +
ears before i recovery Cash flow during the year

JeSI 2l i) die 8 &l sl 2ae 1(Years before full recovery)
A i) A Ayl 8 adal) bl ((Unrecovered cost at start of the year)
Aa i) A 4 gaail) (34l ;(Cash flow during the year)

K Aty Lgle Jsemall Koy ala jiad) 8 5 6 4 glade doaiill colaaail) el 13) sadaadle
L) Al sasl) axdl e lein dyllaud

_ Initial Investment
"~ Cash flow per period

Gua

saall J ol & sl L) : nitial Investment
a8y 3,88 S gl axill -Cagsh flow per period
duia
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1Y) B 58 Sl G 2N A Sl o il (e g g e Juadl HLial o sllaall
Al g J oY) £ g pdiall Jualdi 19 J gandl
Sl ¢ 5 il JsY) & 5l )

2,000,000)  2,000,000) 0
(D (i

Jv 400,000 Jv 800,000 1
Jv 700,000 Jv 700,000 2
Jvy 700,000 Jv 700,000 3
Jv 900,000 Jv 100,000 4
J 900,000 Jv 100,000 5
;g
JsY) & 5 iall ol i) 3 yid ol -1
PB =2+ 200,000 _ 2.71
700,000

Sasall 5 el g Al 2,71 2ajiuV) 3 588 Jalad oS

Sl s 2 - 45 2,71

el 8 - et 8.52 = (Aiudly 5edY) 22e) 12 % 0.71 1kl
o2 16 = (Leill A sae Lo 5is) 30 x 0.52 @ sl

252 165 gl 89 <l i 2 2o iyl 5 b o (sl

Sl & g dall ala yiuY) 3 8 Cls -2

200,000
900,000

Sasall 5 sl A5l 3.22 o jiu¥1 5y Jalas oS

) g 3 - 4 3.22

el 2 - el 2,64 = (Al HeaY) 220) 12 % 0.22 1kl

e 19 = (Leill A1 sae Lo sis) 30 x 0.64 :aad)

25 199 il 2.9 & gia 3 ala i) 3 58 gl

ol 0 212 i 5 538 gl Al (Y S g 5 el (e Jumdl 5V £ g el 212 1Y) 5 58 5l Ces

)

PB =3+ 3.22

Cma 32V e adlabu pal (as daa ) Gulie Gl s A o (el 30 30N 3 58 Jlma ey 1Adas Sl
aac ) ASLaY (212! 5 i aey Ayl il Jalad) g g pdiall i) cilsaal) JulS e V!
& sdall b el dagll e lee o Ladic) 138 o gill 43l dadl) e V) e 32YI
AV &5 alg g gl Q) g Algs 5 S Al iy Sadhy 0¥ sV g s el e Juadl S

Syl B 8 jhea A le
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(Discounted Payback Period; DPB) 4a swaiall 313 iu¥) 3 38 5.2.5

Sltie W) Camn 38T aay JWl (ud ol iy A 30U duie 5l 5 58l ) de seadiall ala i) 6 p3 5
s seadiall il clibxd) e olaie V) sa ol i) 5 58 s ola) CaBEAY) 3 gaill dyia 3 Aagal)
dda

13 g 5 iie Juzadl lad) s 300 A Hleiind) o liall G geadiall 2l iaY) 58 lua ol
%10 (&43 Jaza L’-*AJ:‘S‘

A g JgY) £ g piiall da guadiall cildBail) 1 10 Jgand)

EDPYSEON | R S b [P WON | R DTSN G il NS P PR VN )
2,000,000) 2,000,000) 0
@ @
363,636.36  Jv400,000 727,272.73  Jv 800,000 1
578,512.40  Jvy 700,000 578,512.40  Jw 700,000 2
525,920.36  Jv700,000 525,920.36  Jw 700,000 3
614,712.11 Jky 900,000 68,301.35 Jvy 100,000 4
558,829.19  Jv 900,000 62,092.13 Jy 100,000 5
2,641,610.42 1,962,098.97 <l Jlea)
I geaddl Apaal)
= Jal)

il ¢ gane) lgin 5 e LS JY) & g pball da il Ao a5 s -1
Judl el 48lS5 (e sl (1,962,098.97 =4 saidll

Sl & g phall 4o padiall 2 LY 3 518 Clua -2
PB = 531,930.88

=3t ez oY

531,930.88 = ( 525,920.36 + 578,521.40 + 363,636.36) — 2000,000

Gl s 3 - 43w 3.87

263110 - et 10.44 = (Rudly ,esY) 2xe) 12 % 0.87 il
e 13 = (Leill A1 sae Lo sis) 30 x 0.44 sl

52 135 4l 105 <lgic 3 Aa guadiall 313 i) 3 438 (o

73



il JLaiind oSH Jidail 5 aal SV bl 109 geiall; Ay il o sall dyia

éJGﬂ\ Shafitay) Jadanttl Aasl) ) 1O gY) Suadll o jla

Ua 8) Uadll ;oaad e ddhldd) dlad x dadle g daaall Lladl  ddle a1 J5Y) ¢ 5ol
(Aaklal) Y

dane eyl (8 Gaedlusall (3 sia daidy Lgilal 5101 5 A8 Ll sual dagd Jaall A8 (i

A yidie Aglle ail 8 et ST ) (45 yia) iy anis ) Al a3 sl
Tl

Glas gl J23 aad 2ay il gl Jaal) Jese ) (GPI) @dsiall Jaall Jesd i
Ol el o3 e LA
................................................................................................................... Tl

Al AL daaia Baad g Agla) A4 1 SUY ¢ Al
ar (%90 Juud) duad) (305 Q Bd pali ply (§8E 10 (0 QUSh S el dliay /1
A (s oS JLy 180,000 Alsiil) Ciy laal) Jana Baa ol 4821 by 40,000 s sim o
fdtadnl) iy laal)

%45 -i

.0/01 0 -

%90 d

.%50 =2

Crag A 33al Jly 160,000 < o aliy aldg Jly 2,000,000 4iad jlic ¢l jda jalicea alé /2
¢ saicuall Aol 1) e 1) dile Jara iy oS 0k 2,10,000 Aaiy dasy old &

%5 -

%8 =<

%13 d
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rdlland 1) 4350 gal) 35k (0 /3
Aol Al il -
Ll ailal) Jane -
)l Sdse g
LG La JS-0

D g 20 ) By ARy sk cilulagl (e /4
sl Agia 3l el e ) Gpay 8L
& sl cliys JalS e V) oy a6 e
& sl Al ss An ol Hlma et
& s iall umy )l Lo el -3

LS9y 213 ) 538 A8yl e e guadiall 303 i) § b A3y jh Ciliss /5
& sdall Clixs JulS e W) Gy 330 4
3 saill A ) Aall e W) Gy 2 e
Aol il (e adiad -
Aomaladl ZLOY) e adiag -

AN ¢ padl) did)  Jo cal r&dll) ¢ al)
Apaill el o laal) AdlSS & jad Jae 20 (e O5Sh skaS Jlie ol pd (A jalie a2y
- SIS o ALl
A Osale 12 ) o) ph ddlss -
J 50,000 :iSall b giall (g gindl ¥l lavgia -
%90 Jai¥ 4w -
ol A 5 g i) 8 %2 Asmsy (NOI) Ll Ll Jaall o oty of @B5t -
Al Lo (%5 Ay o Al 5 Al 1l il gl 93 Aty
daxy & ) gin B lially LlaiaY) 6y -
sn 5 g Alans U 48y play Al A1) Al Al b () 0a) Jlaall Adiial) Aagll iy -
Ll G e Y4 o L g CallSs
%15 il i) e cogllaall alall Jaxe -
(S
& 5 sall LAl Lol Jilia Clus(1)
& 5 sall L1l 3ilal) Jans s (2)
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An Efficient Frontier
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3 kAl g dilall .6

sl ase gl g 8 haliall gk 1.6

oo o A8, el o cang )l HLaiiuY) dhdas ey (g lal) HlaiiuY) avii (8
e il ) (Conditions of Risk) _blaall gk aadh aslill axe oyl g 3 klall
JS & 551 aama Jlaial pua g aakiion 40l 5 Jiesall 8 Goad o Sy Gl SLaBY) s DS, Ble
sle 058 3 il i L st (Conditions of Uncertainty) Sl axe <oyl Ll ks
g 85 dana Jlaial g s ki ¥V 4y Jitall 8 Gt o (S ) slai@l) OV 48K Ble
ainall 3508 (500 s 2SU aae Cagpla g Hhalaall Cag k) 5N ol Uil s Al JS
AolEial) Glasdl Jlaia¥) a8l a8 e

gt

oflla dsay Gl o (S 0Se) Al Ayl ol jlaiindl dad giall Xl gall o il
Rl gl ) il 3 gudl (S

Aad giall 23l gall

A8 giall ) 5! Jlaiay! Gsndl Ala
%15 %10 %40 glai)
%4 %8 %60 Ualas)

Sl ane Cagoh o hlaall cag ks s A el Ja -1
Sl L)y S Ll a8 giall dilall g8 Le -2
AN
G g )le laind JS) aaae Jlaial) g e a8 bl cag pladlla 4 jaiivall -1
sl a5k
%8.8 =0.088 = (0.08%0.6) + (0.1% 0.4) = Suall ,LaiiuI 28 giall 2ilal) -2
%8.4 =0.084 = (0.04%0.6) + (0.15% 0.4) = 5Sall ,Laiiul a8 siall 2l

Ll 9 phaliial) iy 25.2.6

Ol i) e 2l G Jlaia) (g1 ecilad gil) $8a3 ane Jlaial L 5Ss (Risk) sblaall Cay i (Say
DYl cpe (A WAa e Al degall hlaall (e dae @llia g Al giall 2l gall (o Calisg dyledl)
() Gadls JEall Qo o) shlaall sda Jadiy Leladads s 4y )LafiiuY) <l ) all A e
Dbl caauzmil hlie ddleall Hhlie aildll Hlawl Hhlie o) ae hlie (@l hlia
A
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(Standard deviation) ksl Gl 2N 1.2.6
(Variance) il (x5l 53l g5 () csobmall iVl Jlaiin¥) hlie da 5 ol

o :‘/;f:\/ip" <& - 2R {Zn:Pf «(R —E(R))zr

i=1 i=1

1/2
0; :|:ZIPI ><Rf—E(R)2:|
LYl (), )
HSad) Y 23 ()

r Jlia
(S5 (55a) Bl JUD) (e 4 )l @l et (5 5birall Cal 2y el
rJad)

Sl et (5 lmall il jaiy)

22

o, =[0.4x10%> +0.6x8% —8.8%’]
A LS (5 bl ol i)

o, =[0.4x15% +0.6x4%> —8.4%]

(The coefficient of Variation; CV) <tia¥) Jalzs .2.2.6
(sl ol i) lalacall A 523 A5 e (@ siall ailall) i) sall 205 A 2 CaOUAY) Jalaa i
lad) Eua e Adliaal) ¢ Adiiall ) LY e aandl G 40 Ll die CMAY) Jalae daa] (eSS
Alall (e san s JSU llaall Aajo e ey 435K CaOAY) Jelae @l dilad oSy il

sl
0j
CV = EGR)
sid) 3l (R)

1t
bl da )y s Lgdiai (o 1) 4l 4y jleal) ol jlaiind A Jalrs calusa sl

) jady) o siall sl <l laiiay)

gl
%23.58 %20.45 (1) Siind
%11.82 %1.7 (@) Jlaiiv)
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da)
il CASEAY) Jalza <l laliu)
2 6.95 () S

Lla ) g el 3.2.6

Legany ae Gl e it Hlasal e 8 (Covariance coefficient; COV) _bdll Jalas
oSe Oy Ledie Al (5S35 ¢ panall Laguiamy ga Y gaile iy Ladie doa o il dad (5 S8
G4 il e (A B) cafil O eatie G pladl) Aalase 4US (S | an

Oup = COV(RA Ry ): i B(Rm - E(RA ))X (RiB - E(RB ))

(Odlsnia) cpomaie o bl Y Ay Ll (Correlation coefficient; p) bli Y Jalas
Ledie ( <o < +1) zana dal g a e g maia dal gl o Dl )Y Jalas (3Ua3 2 )
J— < p ) S
aloa sl B (ay e siiall (o ABAe 3 pm5 m2e ins 13 il Uy slone Lt 331 el o353
r A sl e (A B) ol G e (g el )Y
__ COV (A,B)

PaB = o108

(Diversification) il .3.6

&0 55) Adataall ol (8 4y Al Hhlaall (5 siua s el o Ul 5 HlaTinl) Chas agd ) ddliz)
Jsma¥l il e de gana Jlial Adaiadl) ol Jadiyy  zalil) HLaiindl dala dpas) jin) & (Jsa¥)
Jpa¥l s Jadii g, jlaiiny) calaal Bl J pall culid e 438 IS Jladl laia Ganadd  dalisal)
(v D) Balia s 3Dl o Keall s claiadl s agusd1) ALl Gl Y1 Al cl jlainy)
o D) Jie) Shalaal)l A il et s (<l a saall s cadll) duwdill Galaall g <l lEall 5
G Sl sall w58 A Ly i) o3y )8 g Jsma¥) s 1A (L AL AD )l
Caagll e Adlida sty Al gl paiis JS Geanady UM Aagii 52 ea sl 4y jLaiiny) <l LAl
bl da jal aleat s 5 481l (e

Aadaa) adi ddadaall 8 Lgiseal il saas Jgeal Slidl o 4 jlaiin) ddaisal oLi) aaing
Andaall 4y si (e orati ) Caaglly a8 siall Wilall HLLAN (e (5 slse (015 pdsie ile e Aladl)
Zasai dlae) (Sars shlaall (e J side (5 st e @l siall Blall 2y 33 4 platin) dadae (555 58
) gl a5 Apan )l Ul e slaie V) JOA (e Wl s a8 siall ddadadll Sile aaa]
(stiall Adadaall HLadY Al g slac) Sy (Jully g Al

O Ll e A8y kg Bas) 5 3 el Aladas 8 AabA J ) i e g e ixg Wil a5
(22si) Jsa¥) 520 (& Slaiind ) sa¥) a5 ey diladl o Jadlas g ddaadll ol (e JIS
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S siall Jaall s el Jual Gl djles 5 Lgie aall ol ddlidall bl Lo eladll (3 saal
Jalre (S Ll 4 jlaiin) ddadaall 4355Sl o) G Bl ,Y1 el Ao duadl a5l aaing
O (b Abiaall K jhlaall J5s s dhdaal) a5 S LS (1-) Ge a8y calls Lol jY)
b ()5S (o Aadaall a6 S LS (1) g sbna ol 85 Can ge Jali SV e IS LS

Aad ye ddaiad)

(Modern Portfolio Theory; MPT) &aall ddaiaall 4, a3 7
(Mean-Variance Analysis) cxill s Jaw siall Qs anly Glle 2l daia ) 4yl oy
Ll 1 5 e Yoy dlains L) Nie Lgadhy o) afinnal) e ity 3 @l sld) ae ) 8 e 32l aai
Y 50 alle S35 55 (MPT) Luaal) daisall 4 jlai yiiad aa o jafine JSI Ledl)
Lu A (Harry Markowitz) JusSol o il (e daall dadaall &y )l aai o5
2l sall i85 o L) Hlalaa (ul ald lalaall Juli g 2ilall alaed e e S 55 51958
el ailal) Jaus sie s oy s bemal) Galai) aladinly Sy il JS3 el dangie e
@ siall Bl 05 &L el e B8 e o b S palall dilall alasiuly (5 lefiial s JS
Llandl 028 a3 LglaSl ddaiadll dile ) Joa gill el IS (e diladl Calicay o5 (5 jlaliins) hy JS (e

(San 2n 1B Nilall adaad Gy i Dy )35l Bae Ay e PR (e

4 Ly Asdadl Ml ge 1.7

Ol (S 28 giall il pall (95 sall) en el Jas siall sa A L) ddndnall 28 giall 2ila)
A1l Aabeall Jlasinds 4y jlaiia) ddadaall Xl s

E(Rportforio) = Wy X E(R)] + [Wy X E(R)] + -+ + [W, x E(Ry)]

R & siall sl Rportfolio
dadaal b o lalin Jeal IS ol 5l (W)
Jual < a8 sl Ml CE(R;)

1 Jla
Ll O A 3 se Oy sale 10 Leiad &y e 1y ekl Asind g sial) el il sl
DD @ giall Bl by O sale 3 Ay (S (g e Jlaind s Jly Osle 7 Ay (5 la5 (5 e
Y012 S8l JLaiiudl 1 giall xilall %20 5l
dal
AW, ) %30 S8l JLEu s (W ) %70 ddadsall A ol Sl s
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